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Two itens ere of parbiculor intovest this week: +that on increascd
tonsion dn the Caribbean {p. 2), and that on the possibility of trouble
in Eeuoder (p. 3).

CURBENT DEVELOFIENTS

GENERAL: I% is posgible thot the Wabticnelist dinlomatic eotoblishmonts
in Lotin Americe mey chift their orientotion towmard the Chinese Comms
aish regime {p. 2}.

NORTHERIY AREA: Caribbeosn tension has boon incvcased 2s tho »osull of
icen president Trujillels reguest for war powerg :

CENTRAL AfBA: Feuedors goverment anbicipates rouble Trom dissident
arny fzeblons (p. 3).

SOUTIERY ARZA: In Avigentine, the gororoment is showing incveasing con-
gem c);vez‘ unerployizent (p. 4). Ta Chile; poiitical Yension is incvensing
Pe L)

 SFECTAL SURIneTs
The Current Sitwabtion in Colembif o + « o 2 ¢ o v + « o » e & 8 v w5

The Curvent Situation 30 ToTto RICA + & « o s o o 2 ¢ o 2 o o o o o &

DOGUMENT NO. { Z_N
NO CHANGE i Clags, &

[T DECLASSIEIED

CLASS. CHANGED TO 15
NEXT REVIEW DATE:

UTH: sy, T
a:/algg ?z;vuswe 372044 3

Approved For Release 1999/09/02%1 090A000200040012-3



Approved For Hease 1999/09W79-H090A000200040012-3

Wesitly Contributions, L/IA 20 Dacerbor 1949
(cIA Vorking Popex) s T BB R e

1, EREERAL: Fousille shifh o Chinesg Jewmmadsh rogiue of Netiopalls:

diplogatic versonmel dn Datin Anericg

Reports from Guotemale and Mexico, as well as from othar
parts of the world, indicate that sone Chinese diplemats in latin
America have begun to orient themselwves towsrd the Connunist regin
in Peiping. It appoars thei since about Angust, the 16 letin Ameri-
can diplonetic esteblishnents of the Chineso gorvornment have not besn
pald end thai meny of the porsomnel in these missionp, except certoin
Chiefs of llissions, hops Lo Do teken into the scrvice of tho Peiping
Tegime. It is possible that this regime mey bepim inconepicuously o
gsupport some of the present Wotionalist diplomaiic establisiments in
Latin Amerles, vith the idea of estabiishing Communist bridge~headn
in these countrles pricy t0 recogmition.

2, DOMIHICAN REPUBLIC: Inpereased Tengion Jx the Capibbesn

Trujillets latest move againgt anti-Trujille
groupe in the Caribbean area ~- his 12 Decamber Tequest of ths "rolber-
stamp" Deminicen congress for authorliy to doclore wor sgainst aay
country that permits anti-Trujilile activitics within its territosy ~-
is most yrobably a part of the inbense propagenda compaign weged in
recont months by Trujillo and Somoza agoinst the "demccracies,” whem
they accuse of plotiing ageinst them. While it ls possible that
Trujille's gction reflocie scme coneorn over abtbacks frem cbher corn~
tries, his militery forccs are comsidered sufficient to repol such
attacks, and no evidance hes bean received that the Caribbesn Legion
is ploamming to wndortoke militery cetion in the immediete future. It
is more lLikely that Trujillo‘s nove is designed to impress the Cuben
and Guetepalan governmemts with the possible dangers %o thenm in hop-
boring exiled revelutionists, and to evoke US oppositior tc the Cexihe
bean Legion in order to prevent eny further activity by revolubtiocpory
groups against the Caribbean "dictetorships®.

Cuba 1s very resentiful of Trujille's move and s
‘launched a propagenda comberoffensive agninst him, To show that inve-
sion preparations are not wnder way in Cuba, the Cuben goverzment last
weelt Invited the Inter-Americon Peaez Commitiee to imvestigote recent
cherges sbout present preparetions for a new invasion stbtonpt sgeinst
Trujillo, and the matter was token up December 19 0% a mesting of the
IAPC, Cubo has aleo threatenod to appecd to the 0AS on the grounds
that Trujillo's request for vmr powers conmstituies g threst to inter-
nstional ponca.

The "democracles" sre not the ouly countriss that
have been reported as plotting. Trujillo, for cuample, is reporbed to
have been sonding arms So Wicaragua for use agningt Gust enala, and
agents of Trujiilo ond Somoze have been reported as working togoihor
in obtaining arne abroad for uge of tho plotbers.

, The totel -effect of these charges ernd counterchorges,
well-founded or not, hos bsem to ircrease intra-Uaribbeen tensicn in
recent months to tho detriment of the U8 interest inm Herdsphere soliderity.

ApproVed For Release 1999/09/02 : CIA




e e

*  Approved For Hwbase 1999/09/02 : 090A000200040012-3

cONFIE

Weeldy Cont tribubions , D/IA 20 Tecerbay 1945
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5. ECUADOR: ém&“gpa anticinab: 28 onthresk
/ Goverymient .LL% gi -ors c..am to have diccovered a well-
organized group of civi 3 J Dy i --uy to attack the
governuent at eny time, Any ouvdbrenh 3§
expected to be initiated by cithar the Uariscsl Sucrs Ar: ddlleny Grovg
or by the Vencedores .Lrs"r’mﬁ.ry Batialion, both staticned in Quite. The
govermmend, fully awere of ths aib :Lam.on, is rerw:*i;euly certain of ke
loyelty of the tank unit stabioned in Quito end so conPident af oo
abllity quell ony revolt ot the var °y beginning that the govormment hes
purposely assured the sppearance of i BATLLENOSS znd wmrep,,rc,me in
order to precipitate 2 showdosn. D/Ifi cobimates thet, widlie an gt
government group hes mode some nrogress in its p@epamtn_:mw it is
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7. CHIIE: PFPoliticsl Tension Tnouess
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Woekly Contributions, D/LA 20 Beomrber 15
(CIA Viexking Peper)
Situebion Memorendm T340

The Lnzxent Bituntion dn Ooloyiin

(Suggary -— The Congervebives have won an imporiont wictory
in the struggle botween tho two pelitical parties for contyol
of the Colembion govermmeub. The cconomic situsticn is good
and shoold tend to improve politlesl stabllliy prespeeis.
The armed forces vemnin loyal to tle govermmont. OCommunish
inflnence remaing slight., %Thore leve been no critical pwob-
“lems in Colembian Toroign rolationo.
-= It 18 a8 yob to0 eexly to agsbimate the offach on

US-Colarbien relutions of the oleciion of Tewrsave Cduez to
the presidency. )

Folitical

The Conservatives have won an important vietory in the strugeic Le-~
twsen the two Graditional political parties for comirol of the Colembienm
governzent. The Libkeral-spensored lew cdvancing the dabte of tho wesi~
dontial election was followed by a wave of violonce in which the mojority
of the victims wers Libarels., The Liberal attempt to insbiiuis jumpsncbnont
proceedings against Conservabive President Ospina wes wot by the declsration
of a stelo of sioga, vnder which Cuagrers was sueperdod, Liberal abstenticn
from the polls and their call for pessiss resishance on elsction weok ond
ware irelfective, and the Conservaiive candidate, Louresns (émen, won -
pescefully on 27 Rovembor (see D/LL Wkiy 6 Dee 49). Aivtempis by the
als to gubvert tho exmsd forces seum to have Dhoon given & desth blow
replecement on 1 December of chiefs of etaff of the Air Forco ond Wewr. The
one guccose of the Libevsl Party, to date, has besn ite obility to moiatain
its unity despite Copservative atbompts to caupe an open spiit. Howsvar,
the Liberals as a group ore nct of o terper e ceues soriocvns incomvenisues
to the govermment, aad D/IA owiimates that, althengk sporadic viclence nay
conbinue, theve will be ne outbresk of rovolutionazy prorortions in the
neer future.

Kcogogic :

Colombials sconomic situabion is geod erd ghopld tond io Jugeore polite
ical stability prospscic. Coffes production avd wicos sye 2% an all-bime
high; there is a virtwally uwelimited marko) for Colcmbion zoff'se in bhe
Doited States; and imported materisls ard producss o selatively choap dan
comparison with coffeo. Deepite combimved inbernal inflation, the improves

walis;

mext in terms of trede combined with rigid impert resteicticns is ezucobad
to result in a balavecing of oxtornsl payzents for the yoar, Although Inpops
tant- sconomic pressmuwe groups such a8 tho Goffee Felerabion still £
devaluction of the peso, Fresident Ospipa ig Toported Lo beo dofi
opposed, and, since Congreosms wap susponded under ths state of siege, the
President’s opinion is, for the tire being, decisive.

. ™ gl o . D 12
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Heokly Comtwibubione, D/T4 . R 30 Bk
{CIa Worling Paper) '
Sitvation Bemorondus 7249

Peo mrogress wan made o awending petrolenm legislation during the
rectnlb oongrosalonal seseion, as that bodr was eativoly ccoupled mith
political matters, but o consldorshle portlen of the rroposed Jeglalstic
is currently baing rrepnved for promilgebtion by mwesideniizl docras., I
faverehlo prospecte for this logisiatlon in copjumetion wibth & possibiy
significant new oil discovery in the Depertment of Tolinn hove fmproved
the sutlock for petwelamn develowmont in Golexbia,

aubxopaive

Commmist influence in Solordbia remains slisht. Although sore Jonigu-
nlstis wore veporbediy alfilisted with Libarsl Sdefense? groups in Roget

the Comprindsh Party, so a wiole, has keph sirzularly Dree fros entenglensnt
duxing the past tiwee months of cxtrome timsion, eod hap gonerelly aveidsd
belng implicated in casvs of political wislercs. In the oxpaciation thzt
the elochion of Iaurcenc Glses would meam the cublewing of thedr poriy,
the Commmiste have mede properations for golang vedesgrownd. Thero heve
been ne indicobions, however, that the gurervaont dess, in fock, intond 4o
take any strong measres agningt the Commist Farby.

21

The armsd forees ropain layel to the Colembilan goversment aoed contin
to te a stebilizing infiuence in the countey,
gres of political) dngtehil
sxpectotion of inordivate demsede upon thy wilitery's capacily to maintein
the peaco et olection time, ths sbrength of the armed forces map lmercasad
to 42,000 ap of 3L August {compmrsd with 30,000 in Juwoe), end 2 further
increane of 10,000 wes reportsdly plasred for Ocbober {1t 1s nmob koown iF

the second incresse tocl place). Roporte that the Libersls weve stbengpiing
bo subvert nllitery persomnel are given eome credeves by the fmet thab, in
the selection of conweripts during the foil, Ziberels wore corgelovaly snd
carefMilly oxeloded. Ab prosent, koy posiitlons are bolieved to be Filled by
men who will support the sdninistration, Un L Desebsr the ckiofs of ebaff
of the Navy and &ir Forcs more replaced, [resumably by non of uniueshicnsd
loyolly and weliebility. D/LA eotimates “hat the Celombian cxned foves
will i:on’tinm o suprort the conebitubted muthorivics,

There have boon no orliical problems fz Colombisn foroign relatingy

during the past tigws womths. Colowbia’e divergonce fren US.spproved vorine
eiplos of internotional tyade continues, os iz ovidenced not only by Uclorhiata

afforts teo ineresse trerdffe, bub elso by the sbortive abttempte to negobiate
bexter egreemenis with Fronve, Gvect Beitoin, Italy, snd Switzovizpd, The

fristion betueen tho U8 nrd Colendin, which nd resuiied from Colanbials

viclation of the Reciprocal Trade Agresment (by Sho impositicn of srehanse
taren} hue, however, boor climinstod by tie officlal lernination of that
agrzemont. OColoxbien relatlons vinh Perw hews improved o5 o veaulds of the
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of Lediol subnpission of the Hud’f" gass bo bhe Internationsl Couwrt of Jus oo
%5 Qoicber.
Lowrceno Gémes ,' Colombin's pmstdenuneluccg bag rwlml; gstaved LLa%

he deog not interd to moke any wadicel chapges in Coleombion forsign pelicy.
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Heelly Cﬁbtr)butlﬂnﬂ D/La 20 Lacenher 1849
{CI1A Working Yaper}
Situation nemorandum 74-49

Tho Current Situsation in Cosba Rics

(Sumuery .— The now Ulste edminiabraticn should bs relativel
in coming months. The ecovomic sibtustion remains umfsvoralle. -
munigt activity is increasing, but Communisn remeins of mipor imprr—
tance. The loyalty of the Civil fuard o the new sduminigiration
has not yet been deflinitely establiched. Oosta Rics's frieadly
policy toward the US will remain uwwchenged under the new adainisiic-
tion, and the new prezideat will try te kesp Caste Rice aleof Irow
inter-Caribbesn rivalries.

- US security interests have nat beoen affected by raceut
developments in Costa Rica.) -

Peiitical
T %he political situation in Costa Rice , where Ubilic Ulate was tneug
ee president snd a pew constitution bHecane ?ffGPLL?ﬁ on 8 Novembar, iz

at present. Ulabe may eventuslly be eaxpecied bo enecunter oppesibion,

will probgbly etem to a considerebls degree from his political cpponernis
suong the former junts members. Heny of these have bobh an ideclogleoel
drive aud a desire for power and may eveatuslly sesk power or bry te force

&

Uleteo to scceds %o cortein of their reform measures. In such eveanb,
end former Lalderonistas would no doubt offer support to whichever of
twe rival political factions thoy believe mwould best further Theilr aime .
the present time, however, Figusres end hizs associsbos are vopopular;
hes s s0lid popular backing; and his psrty, the Natiocoesl Union Farbyr, ‘
$3 oub of 4D geats im Congrsss and controls both the erecutive szad le ;3uﬂwalem
bronches of the new administration. Thersfore, it is expscted that the prosi-
dent’es policies will oncoupter little reéls?anmo during the early perici of
his berm snd that his sdministretion will be stable for st lesst the nent few
mouths.

Foonomis
The economic situstion remasins wafevorable. I% ic true Shet the
sgrioulturel productivity of the counbry ie high, that world market con
contipue to favor Costa Ricap exporis, mad thal the walus of axports
all-time high. GCoata Rics, however, hes mere or less chronic {inancied
problems which have bezon brow&ng worss. Ulate has eppointed a tsohnicel advi-
sory commitiee cu ecopomlcs snd finmace which iz curremtly in Tho process of
formulating the adicinistretion’s finsncisl poliecles, which ere reporited Lo
include reduction of gowrnmentel expendibures redzctlea spal servioal:
debt, tightened exchange end import conbrols znd rovisions in the

will Do no substens

bankzng system. D/LA ostinetes thal, d@nﬁﬁtw ~1; naw odninigbrebion’ s alrepuous
«

efforts to improve the country's Finmncs a3 - pesitlon, thers
tial improvement in coming monthe.
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Viselkly Lonurlbuugcma D/14, : - 2 e 20 Docember 1949
{CIA Working Peper)
Situation Mamo endum 7449

Subvaraive

“Conmurist sctivities havs increased in racent menthe bub fowmmisn hes
rempined of minor impertspos locslly. It is trues that the Communists hew
been incressingly outapakﬁn in ceriticism of Figueres and Ulate: that thzy
have cergenizsd a vow women's frout rovement and a youbh crgenizedion; and
that they—-looking tuward the aventual reestablishment of a uﬂﬁ.vllat ishor
federation—are strengthening the Comlﬂxo fecional Obrera for the purps
of regsining control ower lzbor syndicetes Lhab Wero rormarly eifiliates
the Gommunist-dominetsd Confederation of Viorkers of Coste Rica {(PCR).
als: is some evidence thst local Communists are attamptiﬁr to improve thoid
working relationships with Tomuunists ip welghboring countries. The Co
howsver, have not yet regainsd infiuence in the labor movement; the Com
Party-—Venguardia Popular (zlso cailed Manional Demscratic Parﬁ*)-zmms E
rllowed to present & sleate of candidates in tho sloction of 2 October :
the party hes besp uwnabdle Yo orgesize effcetively cutside of the G&pltdi; It
is eatimated therafbra; thet Comnunism will conbtinue te be of minor imioribance
politicelly in CGosts Ricae in the immediate fubure.

Milivary
The loyalty of the Civil Guard o the nsa sdministrefion has net yoi

been definitely eatsblished. Thers has besn po apparsat resction amoug the
rank end £ile to the resigpsalion of Aguiles Bomills snd cther top officor
the Civil Guerd apd the Ministry of Publiec Welfsre. {Saveral top office
resigoed to give Ulets o Iree ﬁnnd in recrganizing militery functions,
then Bonilla resigped in proheat to Ulets's avident intention ite Mccbph
resignations and make Turthsy persoonel changss.) Ulate is repsrisd %o ©
making these personmsl changes as ome sbep bowerd improving the o0fiel
and economical operation of the Civil Guard. As e further sbtep, e hes
the chief of the US HMilitary Mission inm Copba Rics to rocommend plams zind
policies for the Civil errdﬂ These developmenis, if successful nay iusr
the loyalty of the Civil Guard to the new adni aistration.

-

F
PAX S

Internetionnl

Costa Rice's friendly pelicy toward the US, its support of the US
Epat-West rivalries, snd ite participation in the UX snd the 048 will n
be materially af fecgeu by the shanged admioistration. The new governmsss ia
expected Ho esk for financisl assistance from tha U5 or the intfrx vBionsd

A
N
L

Benk snd may alse ask for revisions ip the trads agreement bebwesn the U5 and
Gogta Rice. In conbtrast %o former junta pr¢3id@n€ FLFHC"@us who aligngi

Costa Rica definitely on the side of the "demoerscies” in the Caribbsan
the new president will probebly endsavor 1o ksep Coste Rica Lrom backing an

Garibbesn Legion or joining any group likely to have o divislwee offect on
Amorican seliderity.
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